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INDEPENDENT AUDITOR’'S REPORT

To the Members of Arrowhead Seperation Engineering Private Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying financial statements of Arrowhead Seperation Engineering Private
Limited (“the Company”), which comprise the balance sheet as at March 31, 2021, and the statement of
Profit and Loss for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

in our opinion and to the best of our information and according to the explanations glven 1o US, the
aforesaid financial statements give the information required by the Companies Act, 2013 [‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2021, and its Loss for the year ended
on that date.

Basis for Opinion

We conducted our audit in accordance with the standards on Auditing (5As) specified under
section 143(10) of the Act. Our responsibilities under those SAs are further described in the
Auditor's Responsibilities for the Audit of the Standolone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the standalone financial statements under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
ig sufficient and appropriate 10 provide a basis for our apinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as 2 whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Reporting of key audit matters as per A 701, Key Audit Matters are not applicable to the Eﬁmpanv asitis an
unlisted company.




Other Information

The Company’s management and Board of Directors are responsible for the other information, The
other information comprises the information included in the Company's annual report, but does not
include the standalone financial statements and our auditors’ report thereon.

Our opinion on the <tandalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge pbtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there Is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Management's Responsibility for the Standalone Financial Statements

The Company's management and Board of Directors are responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these standalone financial
statements that give a true and fair view of the state of affairs, profit / loss (including other
comprehensive income), in accordance with the accounting principles generally accepted in India,
including the Indian Accounting standards (Ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud orerror.

In preparing the standalone financial statements, management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the standalone Financial Statements

Dur objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.




As part of an audit in accardance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

»  Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3){1) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate
internal financia! controls with reference to standalone financial statements in place and the
operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors' report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication. ;

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditors’ Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in "Annexure A"
a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

{A) Asrequired by Section 143(3) of the Act, we report that:
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We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other
comprehensive income), dealt with by this Report are in agreement with the books
of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind
AS specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on 31
March 2021 taken on record by the Board of Directors, none of the directors s
disqualified as on 31 March 2021 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such
controls, Section 143 (3) (1) is not applicable to the Company.

With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i,  The Company does not have any pending litigations which would impact its
financial position.

il The Company is not required to make any provision, as required under the
applicable law or accounting standards, for material foreseeable losses, if
any, on long-term contracts including derivative caontracts.

fii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in
accordance with the provisions of Section 197 of the Act. The remuneration paid to any
director is not in excess of the limit laid down under Section 197 of the Act. The Ministry
of Corporate Affairs has not prescribed other details under Section 197(16) which are
required to be commented upon by us.

For M R Sharma & Co
Chartered Accountants

C A Hemant Mhambrey

Partner

Membership Number :-38238

Place = Mumbai

Date - 09-11-2021

UDIN » 2103823BAAAAAYIS32



ANEXURE A TO AUDITOR'S REPORT

Referred to in Paragraph 1 of my report of even date.

i) On the basis of such checks as we considefed appropriate and in terms of the information and
explanations given to us, we state that:-

a) The Company has maintained proper records showing full particulars and situation of
Fixed Assets. As explained to us, all the assets have been physically verified by the Management
at reasonable intervals during the period. According to the information & expla nation given to us
no material discrepancies have been noticed on such physical verification as compared to the
book recards.

ii) (a) The Management has conducted physical verification at reasonable intervals in  respect
of raw materials, stores and spare parts.

{b) As explained to us, the procedures of physical verification of the above referred stacks followed
by the Management are, in our opinion reasonable and adequate in relation to the size of
the Company and the nature of it's business

(c) There were no discrepancies noticed on physical verification of stocks, as compared to book
records in so far as appears from my examination of the books.

iy The Company has not granted any loans, secured or unsecured, to any party.

iv)  Inour opinion and according to the information and explanation given to us , the Company has not
entered into any transaction covered by sections 185 and 186 of the Companies Act, 2013 in respect
of grant of loans , making investment and providing guarantees and securities , as applicable.

(v) According to the information and explanation given to us, the Company has not accepted any deposits
from the public.

vi)  The Central Government has not prescribed the maintenance of cost records under sub-section

(1) of Section 148 of the Companies Act, 2013 for the Campany.

vil) [a]According to the records of the Company, the Company is irregular in depositing with appropriate
authorities undisputed statutory dues. The following dues are outstanding as at the last day of the

financial year concerned for a period of more than 6 months from the day they become payable
Income Tax Rs.39,87,399/-.
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[b] According to the information and explanations given to us and the records of the Company examined
by us , there are no statutory dues outstanding due to pending disputes.

viii) Based on our audit procedure and on the information and explanation given by the management, we
are of the opinion that the company has not defaulted in repayment of dues to a financial institution,
bank or debenture holders. :

{xi) The term loans obtained by the company have been applied for the purpose for which they were
raised.

{x) According to the information and explanations given to us, and to the best of our knowledge and
belief, no fraud on or by the Company, has been noticed or reported by the Company during the year.

{xi) In our opinion and according to the information and explanations given to us, the Company
has paid / provided managerial remuneration in accordance with the requisite approvals
mandated by the provisions of the erstwhile Companies Act, 1956 and Section 197 read with
Schedule V to the Act.

{xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

{xiii) In our opinion and according to the information and explanations given to us the Company is
in compliance with Section 177 and 188 of the Act, where applicable, for all transactions with
the related parties and the details of related party transactions have been disclosed in the
financial statements etc. as required by the applicable accounting standards.

{xiv) During the year the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures and hence reporting under clause 3(xiv) of the
Order is not applicable to the Company.

{xv) In our opinion and according to the information and explanations given to us, during the year
the Company has not entered into any non-cash transactions with its directors or persons
connected with him and hence provisions of section 192 of the Act are not applicable.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934,

For M R Sharma & Co

Chartered Accountants

Firm's Registration Number, 109965W /?ah_hﬁ“}x
C A Hemant Mhambrey - o
Partner

Membership Number :-038238 T

Place - Mumbai 35

Date = 09-11-2021

UDIN : 21038238AAAAAY3532
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Annexure “A” to the Auditors’ Report

Report on the Internal Einancial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Arrowhead Engineering
Seperation Private Limited (“the Company”} as of 31* March 2021 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Contrals over Financial Reporting issued by the Institute of Chartered Accountants of India ("ICAI'). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note") and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a h/ayiiwzg“j.h "
our audit opinion on the Company’s internal financial controls system over financial reporting? Qs {f .Y

£
()

"y
o
-y
= M L

Fi




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
{1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2021, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For M R Sharma & Co
Chartered Accountants
Firm’s Registration Number. 109965W “ SR

A o)
..'__.L wii A A -j'-“

C A Hemant Mhambrey ' R/

Partner P - &
Membership Number :-38238 —
Place = Mumbai

Date - 09-11-2021

UDIN 1 21038238AAAAAY3532



ARROWHEAD SEPERATION ENGG.PVT. LTD,
BALANCE SHEET AS AT 315T MARCH 2021

Hote Figures as at Figures as at
Fwticilac No. | 39ut March 2021 315t March 2020
. |EQUITY AMD LIABILITIES
1|Shareholders’ funds
{a} Share capital 1 80,862,000 80,682,000
(b) Reserves and surplus 2 50,5%9,051 2,24 44 555
1,31,41,051 3,05,26,555
2|Hon-current labilities
{a) Long-term borrowings 3 2,01,15,884 1,53,96,007
(b) Other long term liabilities 4 74,93,676 68,75,000
{c) Long-term provisions 5 1,06,80,425 1,10,61,652
3,82,89,985 3,33,32,659
3|Current labilities
ja) Short-term borrowings & 3,24,49,107 3,55,47,580
{b) Trade payables 7 3,07,30,875 2,42,15,590
(c) Other current liabilities B 3,48,29,080 2,85,07,502
{d) Short-term provisions g 73,02,835 62,58,478
10,53,11,897 9,45,29,150
TOTAL 15,67,42,933 15,83 88,364
Il. [ASSETS
Hen-current assets
1|(a) Fixed assets
i} Tangible assets 10, a 34,318,569 38,69,616
{ify  Intangible assets 10. b 3,19,479 5,41,364
{b) Deferred tax assets (Het) 1" 1,27,366 1,31,538
18,85,414 45,42,518
2|Current assels
(a) Inventories 12 6,317,40,816 6,22,44,929
(b) Trade receivables 13 6,49,43,732 6,93,45,271
{e) Cash and cash equivalents 14 1,35,53,930 90,28,453
{d) Short-term loans and advances 15 1,06,19,041 1,32,27,193
15,18,57,519 15,38,45,846
TOTAL 15,67,42,933 15,83,688,364
Summary of Significant Accounting Policies 5 0 ]
Hotes referred to above form an integral part of the Balance sheet
and should be read in conjunction therewith. (_?
As per our report of even date attached. P
For M/S M.R. Sharma & Co. For and on behalf of the Board of Directors _

Chartered Accountants e
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CA Hemant Mhambrey

Partner

Membership Mo: 038238

Date : 9th Hovember, 2021
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Jyoti Mundle
Director

Date : 9th Movember, 2021

e
it Mundle
Director




ARROWHEAD SEPERATION ENGG.PVT. LTD.
PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED 315T MARCH 2021

Refer Hote | Figures for the year Figures for the year
Particulars Ho. ended on 315t March ended on 31st March
2021 2020
I Revenue

Revenue from Operations

Sale of products 16 9.11.28.6&3[ 18,05,47 475
[Net Revenue from Operations 9,12,28,663 18,05,47,475
Other income 17 4,34,241 7,121,877
Changes in inventories of Stock-in-Trade & 18 20,55,400 (1,48,62,400)
WP

Total Revenue 9,37,18,304 16,64,07,952

Il |Expenses:

Cost of Raw Material, Components consumed 19 4,.47,73,964 7.27,65,024
Other manufacuring expenses 20 1,88,41,298 3,13,65,157
Employee benefits expense 21 2,30,23,313 3,19,60,452
Sales,administration and other expenses 2 1,00,03,359 2,11,83,898
Finance costs 23 81,94,520 B0,12,660
Depreciation and amortisation expense 10 6,45, 868 7,86,578
Total expenses 10,54,82,321 16,60,73,769
Profit before exceptional and extraordinary (1,17,64,018) 3,34,183
items and tax

Tax expense; 24

Current tax o| 84,000

Deferred tax 4,172 (62,316)
Prior Year Taxes Paid 56,10,250 0
Profit after tax carried to Balance Sheet {1,73,78,440) 3,112,499
Earnings per equity share:

(1) Basic {215.03) 3.87
(2) Diluted {215.03) 3.87

Summary of Significant Accounting Policies 5

Motes referred to above form an integral part of the Profit
and Loss Statement and should be read in conjunction therewith.

As per our report of even date attached,

For M/5 M.R, Sharma B Co. o For and on behalf of the Board '* Di <
Chartered Accountants a’ﬁ"‘""“ “ﬁ;} \ B
FRN : 109965W /A P\ 2
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CA Hemant Mhambrey "-".-_\ - ,-‘o‘\?ja Jyoti Mundie — Ajit Mundle
Partner NS Apcotes Director Director
s —

Membership No: 038238 =

Date : 9th Hovember, 2021 Date : 9th November, 2021



ARAOWHEAD SEPERATION ENGG.PYT. LTD,

Wote 1 Share Capital

Az at 31 March 2021 As at 31 March 2020
i Mumber Amount Husmber Ameount
Equity Shares of Rs. 100 each 1,000,000 1,00,00,000 1,00,000 | 1,00,00,000
B
Equity Shares of Rs. 100 each 80,520 80,862,000 80,520 B0,82,000
Subrscribed & fully Pald up
Equity Shares of Rs. 100 each fully pald 20,520 50,82,000 BO 820 80,832,000
Total 50,820 %0,82,000 90,820 | 80,812,000
Hote 1 {a Reconciliation of shares outstanding at the beginning and end of the year
Equity Shares
Particulars Az at 31 March 2021 s at 31 March 2020
Hsmber Amount Humber Amount
51,000
Shares cutstanding at the beginning of the year ki 8052000 Mu i
Shares lssued during the year - - . *
Bought back during the year . B - :
ATy QUET MovEment (please speciiy) - - - -
& ouSIAnding a1 the end of Ihe year 80,820 80,82,000 80,820 B0,82,000
Hote 1(b List of sharsholders helding more than 5% shares
Hame of Shareholder Equity Shares
As at 31 March 2021 As at 31 March 2020
Ho. of Bhares held % of Holding Mo, of Shares hald % of Hold|
wr. Al Mondle 11,380 4% 11,580 14%
Ny Jyoti Mundle 13,530 i 13,530 17%
Mr_layant Akhave 12,000 15% 12,000 15%)
Wi's R Simon Dryers. 40,410 5% 40,410 50%)
Hote 2 Reserves and Surplus
| Particulars As at 31 March 2021 As ak 31 March 2030
[ Other Reserves (General Reserve)
Opening Balance 19,413,038 19.63,036
{+) Current Year Transfer ; N
(#) Depreclation adjusted as per Co Act 2011 7,064 3
Closing Balance 19,55,572 19,463,034
b. Surplia
(Opening balance T04,81,519 2,00,69,000
[#) Met Prafit/{Met Loss) For the current year -1,73,78,440 312,499
(=) Proposed Dividends . .
{-) Interim Dividends
(-1 Transfer o Reserves
(<) Prior year Tax Payments
Cloaing Balance 31,03,07% 2,04,81,319
Tatal 50,59,051 1,24,44,555
HMote 3 Long- term borrowings
Particulars As at 31 March 2021 As &t 31 March 2020
Term loan from Future Capital Financis!
[Services Lid . 5,346,701
s Bank -Car Loan 731,780 %,55,187
Term loan againat Property - DHFL 1.28,53,104 1.0, 76,119
00 againat FOR -I08I . 7.18,000
Covid 19 [ Additional 30% Finance from IDBI | #%5,00,000 .
Tetal 2.01,15,884 1,53,96,007
Mote 4 Other long term Liabllities
Particulsrs Ay ok 11 March 2021 As ot 11 March 2020
Unsecured
Transfer Systems 45,00,000 43,00,000
‘:. A, 5. Mundie 7,50,000 7,50,000
% Slemens Factoring Pet. Lid . 16,175,000
Fidllerton india Credit Company Ltd, 12,43,6T8 "
Total T4, 93,676 68,75,000
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Wate 5 Long Term Provisions

0
Particiilars As at 31 March 2021 i st 31 March 20
[a) Prowishon for employes benefits
Gratuity (unfunded) 1,06,80,425 110,561,652
Total 1,06, 80,415 1, 10,610,652
Hote & Short Term Borrowings
e As st 31 Warch 2021 As ot 31 March 2020
segured
D8I Bank Lid 3,24 49,107 3,55,47 580
Total 3,24,49,107 3,55,47,580
Hote 7 Trade pay
As a1 31 March 2021 Az at 31 March 2020
Lrede cavaiiey
Oiber than Acceptances 3,07,30 575 1.42,15,5%0
Total 3,07.30.875 242,195,590
Mote B Other Current Liabilities
Particulars As st 31 March 2021 As at 31 March 2020
[a) Dther payables
(1) Statutony remittances 1,01,06,87% 117,056,130
() Advances from customers 147,212,104 1,68.02,172
Total 3,48,29 080 2,85,07,%02
Mote 8 Short Term Provislons
Particulars A3 at 31 March 1021 As at 31 March 2020
(&) Prowtiions Others.
(i) Outstanding LEahilities 73,02,.835 61,58,478
Total 73,01,835 2,58,478
Hote  Deferred Tax Assets
"
I _ Particulsrs As ak 31 March 2021 As at 31 March 2020
Deferred tax (liability) / asset
Tax effect of Wems constituting deferred Lax Asiets
On difference between book balance and tax 75,082 935,840
balence of flxed assets
75,081 95,840
52,184 ¥5,698
Service Tax & Professional Tax
Met deferred tax (Hability) / asset 1,27, 368 1,531,538




Hote  Irventorkes
12
Particulars As at 31 sarch 2021 As at 31 March 2020 I
a) Rare material 55,15,116 50,74,T19
b 'Work in progress 5.82,15,.600 561,70,
| Total &, 37,40, 816 6,17,44,92%
Hote Trade Recelvables
13
Particulars Aa at 31 March 2021 As at 31 March 2020
aiTrade recevables cutstanding for a pericd exceeding sla months
from the date they were due for payment
Untecured, considered good 5,41,66,937 517,597,201
b) Other Trade recetvables
Unsecured,considered good 1,07, 76,795 1,75,47, 540
Total 6,49,43,732 &,%3,45,171
Mote Cash and Cash Equivalents
14
| Particulars s ot 31 March 2021 As at 31 March 2020
fo. Balances
{1} In urrent aCcounts 43, 35,067 4,40,93%
(1) b deporits accourts with less than 12
moniths maturity (including accrued
Interest)
(i) In deposits socounts with mone than 12
manths maturity (incliding accrued
Interest) 85,594,039 1,34,79,906 B4, 42,349 E5.83,284
|t Cash an hand 1,124,004 145,169
Total 1,35,53,930 §0,28,453 |
Hote Shart-term Loans and Advances
15
Particulars A ot 31 March 1021 | Asat 31
) Security deposit
Unsecured considersd good 4,215,718 4,15, 16
Lo and advances Lo employees
Unaecured conyldered good 32,08,250 19,131,078
) Balance with of Government authorities
Unsecured, considered good
oS 73,673 1,31.510
73,4673 1,31,510
d) Others
Unsecured, considered good
Advance Lo suplliers for material £9.11,362 1,07,38,892
Total { asbéced) 1,06,1%,041 1.32,27.193
o



Hate 16

For the yoor ended 31 | For the year ended 31
Pacticalers March 2021 March 2020
les of Products | Local ) B,51,14,128 -.:,u.zs.i_u_i
{5ales of Produsts | Export ) 1,461,764 44,759,637
17,5171 32,4171
Total Sales 9,12,28,663 18,05, 47,475
Mate 17 Other income
For the year ended 31 | For the year ended 31
Patictifury March 2021 March 2020
iterest income {In case of & company other than a finance company) 4, 4,340 £,48,289
Duty Draw back from custom - H-._!Il
[Tetal 4,34,241 7,221,877
For the year ended 11 For the yoar ended 31
March 2021 March 2020
o o
582,25, 5,61,70,200
a o
5,82,25, 5,61,70.200
Fieishid goods Li] 0
Work-in-progness 5,61,70.200 7.10,32)
Stock-n-irade L] 0
561,70,200 7.10,32,600/
Hat {incroass) | decrease 20,55,400 {1,“,!:.“]‘
Mate 19
For the year ended 31 | For the year ended 31
March 2021 March 2020
Opening Stock 50,74,729 5%5,59,01
Add : Purchases 4,47,14,451 7,32.80,743)
5,020,891 7,88,39,753
Less ; Closing Stock 55,15,118 &0,74,729
Total 4,47,73,984 7,27,65,004




Hote 10

For the yesr ended 31 | For the year ended 31
Particmir; March 2021 March 2020
and Fuel 11,57,500 14,61,838
contracting charges 1,6.&?,'!1!' 1,5%0,63,447
Repairs and maintenanoe- Machinery 55,175 71,935
Freight and forwarding 17 46,087 41,57.261
Testing fecs 3,14,8621 5,08.676
Total 1,88,41,298 3,13,45,157
Mote 711 Employee Benefits Exponses
For the year ended 31 | For the year ended 31
Particulars March 2021 March 2020
(a) Salaries and Wages 1,08,25, 746 1,775,521
(&) Gratulty Expenses 5,335,416 23,74,503
| c)Contribution to Provident Fund 11,95,21% 14,217,293
(] 5ealf & Labour Wellare expenses 4,66 932 4,006,135
I- Tatal 1,30,13,313 3,19,60,452
Note 22 Sales,administration and cther expenses
For the year ended 31 | For the year ended 31
Purticulars March 2021 March 2020 |
7,200 11,700
Rent Iimy 4,00,000
Repairs and matntenance- Others 3,91.950 4,67 B4
Isurance 547,214 1,565,441
Rates & Taxes 1,18,086 91,050
Communication 1,512,712 1,55,58)
Travelling and Conveyance 9,594,006 15,85,007
Printing and stationery 58,107 8,164
|Sales commisshon # 10,000
Legad o professional 3,52,768 7.36,360
Bab Debits . 10,556,528
Adveritising Expenses 1.13,250 3.97,015
Directors’ Remuneralion 14,00, 700 16, 00,800
Prior Year Tixes Pald - 7%, 38,068
Mipoe|Laneous expenses 12,35, 366 43,54,2%8
Total 1,00,03,359 2,11.83,898
Hote 13 Finance Cost
For the year ended 31 | For the year anded 31
Putinen March 2021 March 2020
Interest on bank borrowings 72,69,376 70,8789
Bank Charges 5,25,144 9,24 831
Total §1,94,510 §0, 11,660
Hote 24 Tax Expenses
For the year ended 31 | For the year ended 31
B March 2021 March 2020
) Pronvishon for curment year Tax 84,000
b} Delerred tax
Opening balance of deferned tax assets 1,311,538 9,222
Deferred tax assets at the end of the year 1,217,264 1.91,538
Prowvision for the year 4,17 £1,016
Total 4,172 71,684




Detals of Hote B
) Others Payables- 1) Statutory remittances

Grho  |Particulan

P.F Payable [ Employes Cont.-2020-21

Jmlml

]
7 |P.F Payable | Employers Cont.-201%-20 793001
3 |P.F Payable | Employers Cont.-2020-31 261026
4 |Professional Tax Payable 335050
5 |Provision for income Tax AMY 101318 2TIFN
4 |Provition for income Tax ASY 2H0-11 [EEC
7 |Prevtsion for income Tax AJY-2009-10 BEOD0D
[ Emmw 159851
9__ |08 Payable-Salary 1390354
10|10 Payable-Profession 17700
11 | TS Payable-Rent 180000
17 |TO5 Payable-interest 7841
13 |54 payable Employes 12934
14 [Sales Tax Defered Payment 975581
15 |GST payable 1831686
1% ®0,075% payable- March 21 L3919
17 |REM CGST Payable ATH08
1] |u:usc.sr Payable T7508|
| Totad 10106874)
Detatls of Hote 9
a) Provition others - ) Cutstanding Liabilities
5 Mo |Parthculars Mol
1 |Directors Remuneration payable-ASM TS
2 |Directon R ation payable-JVML 205235
1 [Salary payable 2368562
4 |Wages Payable TESATH
5 |Ex Employees Dues um_'!
Total 7302835|
Destabls of Mote 24
Sales, administration and other sxperies
Misceilameous Exp
5 Mo |Particulars Amount _I
1 |Computer Exp TITT4
7 |Diesel for Genevator 141027 |
E] Expi. J26957
4 |Pestage & Courser [FLIH]|
5  |Reserch & Development Exp. 32935
& |Security Charges 1382199
7 |vehicle Hire Charges
#  |Viehicle Maintenses Charges
3 |Vehicle Petrol Exp.
10 |Fees & licences
11 |Audin Fess
aital
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WH EP TION i 3

Additional information to the financial statements

MNote 25
A

i)

Amounts in the financial statements are presented in nearest rupes

The previous period figures have been regrouped/reclassified, wherever necessary 1o conform to the
curreni period presentation. -

Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act,
2006:

The company has nol received any intimation from the supplicrs regarding Status under the Micro, Small
and Medium Enterprises Development Act, 2006 and thereof no such disclosure under the said Act is
considered necessary.
Foreign exchange: Transactions
Particulars As at March 31, As at March 31,

2021 ( Rsinlacs)y 2020 ( Rs in lacs)

A_ Imports at CIF
i) Raw Material Mil Wil
iiyComponents & spare Parts Nil il
iii) Capital goods Mil Nil
B. Expenditure in Foreign Currency Mil Nil
C. Value of Expent
Export- F.O.B basis 262,764 44,79,637
The sbove reflects the foreign exchange commitment in the expenses of the Company
Related party transaction as per AS -18
List of related parties:
Deseription of relationship Mames of related parties
Associnles Mz Transfer Systems
Key Management Persoanel (KMF) Mr_Ajit 5 Mundle

Mirs Jyotl Y Mundic

Details of related party transactions during the year ended 31 March, 2021 snd balances outstanding at 31
March, 2021.

Particulars Associates Key Management Personnel (KMP)

Cutside Processing Charges Paid to
i} Transfer Systems 5549500 /]

Rent paid
i) Transfer Systems. 2400000 o

dy Ouistanding at

period end:

Receivables

i) Transfer Systems 1480154 0

a. Particulars regarding Capacitics and Production (as certified by the MANAGING
DIRECTOR)

Particulars 2020-21 2019-20 -

Mudhegaon unit  Mudhegaon unit
ilLicensed Capacity 0 0
if)installed Capacity (as per Management's Estimates) 0

iii)Actual Production * 17




b. Consumption of spare parts and consumabies

%% of total
Completion 2020-21
Imported 1] 0
Indigenous 100 4,47,73,964
e, Dietails of Sale
2020-21
Unit (Rs in lacs)

Manufactured
i) Dryers 14 668,34
in}Flakers 3 103.22
jii)Spares &
Componenis 231 119.74
Scrap 347
Traded 0 0
Total BLTT

Particulars

% of total
Completion

1040

Unit

17

411

2019-20

0
7,27,65,024

(Rs in lacs)

1271.8
9321

35598
.27

]
1728.26

As at March 31, As at March 31,

nudilors Comprises

Payments Lo the 5 G
As auditors - statutory audit
For taxation matters

For company law matters
Total{i)

M il R ;

Amount paid to Directors including Managing Director
{1} Remuneration

Segment Reporting

As the company’s activity falls within a single segment the
disclosure requirements of accounting Standard 17 “Segment
Reporting”, issued by the Institte of Chantered Accountants of
India is not applicable.

2021
1,040,000
Hil
Nil
100,000

14,000,700

2020

1,00,000
Hil
Mil
1,00,000

16,00,800

Contingent Liabilities not provided in respect of the guarantees issued by the Bank on behalf of the Company to

the customers and Govermment authorities.Rs 1,73,16,950/Previous year Rs 1,64,59 837/)

In accordance with Accounting Standards AS22 relating 1o " Accounting for Taxes on Income the
deferred tax assets/liabilities has been worked out and provided in the accounts as follows :

Liabilities
1. Depreciation
2, Section 43B ltems paid for previous year
Total

Assets
1. Depreciation
2. Section 43B ltems for the year
Total

Net Assets | Liabilities) on Account of deferred taxation

Year ended
31.3.2021

Wil
Nil

2,88,776
2,01,003
4,89.869

4,89, 869

Year ended 31.3.2020

il
Wil

368616
137,300
505916

505916




RE D TI 1M NP D.
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o Basis of accounting and preparation of financial statements

The financial statements of the Campany have been prepared in accordance with the Generally Accepted Accounting Principles in India
{Indian GAAP) to comply with the Accounting Standards notified under the Companies (Accounting Standards) Rules, 2006 (as
amended) and the relevant provisions of the Companies Act, 1956. The financial statements have been prepared on accrual basis under
the historical cost convention . The accounting policies adopted in the preparation of the financial statements are consistent with those
followed in the previous year,

b Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the Management 1o make estimates and
assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) and the reported income and
expenses during the year. The Management believes that the estimates used in preparation of the financial statements are prudent and
reasonable. Future results could differ due to these estimates and the differences between the actual results and the estimates are
recognised in the periods in which the results are known / materialise,

¢ Depreciation and amortisation

Dieprecintion has been provided on the written down value method as per the rates prescribed in Schedule I to the Companies Act, 2013.

Pro-rata Depreciation is provided on additions/disposal of fixed assets during the year.

Intangible assets like software’ ERP have been depreciated based on the number of year of useful life of the concerned assel,

d Revenue recognition

Sale of units
Sales are recognised, net of returns and trade discounts, on transfer of significant risks and rewards of ownership to the buyer, which
generally coincides with the delivery of units to customers. Sales ineludes excise duty.

Income from services
Rﬂmﬁumomuulspﬁmdnnaﬁmmdmmiﬂbmisnmgnﬁdwhmmﬁmmmﬂaodmﬁmlmdmmimm
Revenues from fumkey contracts, which are generally time bound fixed price contracts, are recognised over the life of the contract using
the proportionate completion method, with contract costs determining the degree of completion. Foresceable losses on such contracts are
recognised when probable.

Revenues from maintenance contracts are recognised pro-rata over the period of the contract.

e Mher income

i)nterest income is socounted on accrual basis,

ii) Other items of income are accounted as and when the right to receive arises.




f Tangible fixed assets

Fixed assets are carried at cost less accumulated depreciation. The cost of fixed assets include other incidental expenses incurred up
that date. Subsequent expenditure relating to fixed assets is capitalised only if such expenditure results in an increase in the future benefits
from such asset bevond its previously assessed standard of performance.

Fimdmeismquimdinﬁ:llurmexchungrhmmhraﬁmmdndulhcfairummm]wurlherﬂbwkmlmufmw
given up, adjusted for any balancing cash consideration. Fair market value is determined either for the assets acquired or asset given up,
whichever is more clearly evident.

g Foreign currency transactions and translations
Initial P

Transactions in foreign currencies entered into by the Company and its integral foreign operations are accounted at the exchange rates
prevailing on the date of the transaction or at rates that closely approximate the rate at the date of the transaction.

oreign currency monetary flems o it
Foreign currency monetary items (other than derivative contracts) of the Company and its net investment in non-integral foreign
operations outstanding at the Balance Sheet date are restated at the year-end rates.

Easurement o

In the case of integral operations, asscts and liabilities (other than non-monetary ilems), are translated at the exchange rate prevailing on
the Balance Sheet date. Non-monetary items are carried at historical cost. Revenue and expenses are translated at the average exchange
rates prevailing during the year. Exchange differences arising out of these translations are charged to the Statement of Profit and Loss.

Treatment of exchanpe differences
Exchange differences arising on settlement / restatement of short-term foreign currency monetary assets and labilities of the Company
and its integral foreign operations are recognised as income or expense in the Statement of Profit and Loss.

The exchange differences arising on restatement / settlement of long-term foreign currency monetary items are capitalised as part of the
depreciable fixed assets to which the monetary item relates and depreciated over the remaining useful life of such assets or amortised on
settlement | over the maturity period of such items if such items do not relate to acquisition of depreciable fixed assets. The unamortised
balance is carried in the Balance Sheet as “Foreign currency monetary item translation difference account™ net of the tax effect thereon.

h Government grants, subsidies and export incentives

Government grants and subsidies are recognised when there is reasonable assurance that the Company will comply with the conditions
attached to them and the grants / subsidy will be received. Government grants whose primary condition is that the Company should
purchase, construct or otherwise acquire capital assets are presented by deducting them from the carrying value of the assets. The grant is
recognised as income over the life of a depreciable asset by way of a reduced depreciation charge.

i Investmentis

Long-term investments (excluding investment properties), are carried individually at cost less provision for diminution, other than
temporary, in the value of such investments. Current investments are carried individually, at the lower of cost and fair value. Cost of
investments include acquisition charges such as brokernge, fees and duties.

Investment properties are carried individually at cost less accumulated depreciation and impairment, if any. Investment properties are
capitalised and depreciated (where applicable) in accordance with the policy stated for Tangible Fixed Assets. Impairment of investment
property is determined in accordance with the policy stated for Impairment of Assets.




j Employee benefits

Contributions to Provident Fund for the year are recognized in the Profit & Loss Account.

The lishility towards gratuity, leave encashment, post retirement benefits and other long-term benefits are provided for in the accounts
based on actuarial valuation as at the end of the year. Actuarial gains and losses are recognized in the Profit and Loss Account as inGome
Or expense.

k Earnings per share

Basic eamings per share is computed by dividing the profit / (loss) after tax (including the post tax effect of extraordinary items, if any)
by the weighted average number of equity shares outstanding during the year. Diluted eamings per share is computed by dividing the
profit / (loss) after tax (including the post tax effect of extranrdinary items, if any) as adjusted for dividend, interest and other charges o
expense or income relating to the dilutive potential equity shares, by the weighted average number of equity shares considered for
deriving basic eamnings per share and the weighted average number of equity shares which could have been issued on the conversion of all
dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion 1o equity shares would decrease
the net profit per share from continuing ordinary operations.

Potential dilutive equity shares are deemed 1o be converted as at the beginning of the period, unless they have been issued al a later date.
The dilutive potential equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair value (i.e. average
market value of the outstanding shares), Dilutive potential equity shares are determined independently for cach period presented. The
number of equity shares and potentially dilutive equity shares are adjusted for share splits / reverse share splits and bonus shares, as
appropriate.

| Taxes on income

Current tax is the amount of tax payable on the taxable income for the year as determined in sccordance with the provisions of the Income
Tax Act, 1961,

Minimum Aliernate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of adjustment to
future income tax liability, is considered as an asset if there is convincing evidence that the Company will pay normal income tax.
Accordingly, MAT is recognised as an asset in the Balance Sheet when it is probable that future economic benefit associated with it will
flow 1o the Company.

Deferred tax is recognised on timing differences, being the differences between the taxable income and the accounting income that
originate in one period and are capable of reversal in one or more subsequent periods. Deferred tax is measured using the tax rates and
the tax lnws enacted or substantially enacted as at the reporting date.

Deferred tax lisbilities are recognised for all timing differences. Deferred tax assets in respect of unabsorbed depreciation and carry
forward of losses are recognised only if there is virtual certainty that there will be sufficient future taxahle income available to realise such
assets. Deferred tax nssets are recognised for timing differences of other items only to the extent thal reasonable certainty exists that
sufficient future taxable income will be available against which these can be realised. Deferred tax assets and liabilities are offset if such
items relate 1o taxes on income levied by the same governing tax laws and the Company has a legally enforceable right for such set off.
Deferred tnx assets are reviewed at each Balance Sheet date for their realisability.

Current and deferred tax relating to items directly recognised in equity are recognised in equity and not in the Statement of Profit and
Loss.

m Impairment of assets

The values of fixed assets are reviewed by the management for impairment at each Balance Sheet date il events or circumstances indicate
that the carrying values may not be recoverable. If the carrying value is more than the net selling price of the asset or present value, the
difference is recognized as an impairment loss,

n Provisions and contingencies

A provision is recognised when the Company has a present obligation as a result of past events and it is probable that an outflow of
resources will be required to settle the obligation in respect of which a reliable estimate can be made.




o Borrowing Costs
Borrowing costs atributable to acquisition, construction or production of qualifying asset arc capitalized as part of the cost of that asset,
ill the month in which the asset is ready rnruu.ﬂuﬁbmwingmmmmmpimdasmexpmsetnﬂwpuhd in which these are

ingurred.

p Provisions, Contingent Liabilities and Capital Commitments
Provision is recognized when there is a present obligation as a result of a past event and it is probable that an outflow of resources will be
required to settle the obligation in respect of which a relinble estimate can be made.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events but their existence is confimmed by the
pccurence of non-pecurrence of one or more uncertain future events not wholly within the control of the company.
Capital commitments and Contingent liabilities disclosed are in respect of items which exceed Rs.0.05 erores in each case.

Contingent liabilities are considered only on conversion of show cause notices issued by various Government authorities into demand.




